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UDK 539.4

Factors Affecting the Operational Reliability
of Main Pipelines during the Transportation
of Gas and Oil

Yu.l. Kazarinov

Branch of the Tyumen Industrial University,
Nizhnevartovsk (Russia)

Key words and phrases: defects; destruction; gas and
oil pipelines; pipeline transport; strength.

Abstract. The article deals with the reasons for the
destruction of gas and oil pipelines. Emphasis is placed
on the consequences of the destruction of pipelines with
hydrocarbons. The zone of environmentally hazardous impact
on the environment can extend up to several kilometers
from the place of destruction of the pipeline. Unfavorable
operating conditions of pipelines are listed, which include:
different natural and climatic conditions, natural obstacles, a
wide range of types and mechanical characteristics of soils,
the aggressive influence of the components of petroleum
products, the appearance of additional external factors on the
pipe. The article considers the case when the stressed state
of the pipe throughout its cross section reaches the limit of
plastic resistance, which leads to a loss of bearing capacity
of the pipe and its destruction.

Introduction

Pipeline transport is one of the successfully developing segments of the country’s economy
due to the most economical ways of transporting gaseous and liquid products to consumers over
long distances (hundreds and thousands of kilometers) with minimal losses of hydrocarbons or
other products.

It is known [1] that the destruction of gas pipelines is too dangerous. The zone of
environmentally hazardous impact can extend up to several kilometers from the place of
destruction of the pipeline.

Formulation of the problem

With the destruction of gas pipelines, a particular danger is associated with the likelihood
of gas contamination of adjacent territories and settlements of people. At the same time, the
formation of an explosive mixture of gas and air is possible. The process of ignition of transported
products can also begin. The risks of their penetration into large reservoirs are not excluded.
This is known [1], for example, that only 1 ton of spilled oil creates an oil film with an area
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of 18 km? on the surface of water bodies. In such cases, the full restoration of the ecological
balance requires a whole range of restoration work, which is associated with high material costs.

Research methods

Due to the impact of a wide range of loads on the main gas and oil pipelines (MGOP) with
high internal pressure, the working conditions of the metal of the pipe walls are very different
from the working conditions of the metal in other structures. The operational reliability of the
MGOP depends on the mechanical stresses in the pipe wall. These stresses are caused by the
influence of the internal working pressure of oil (gas), the corrosive effects of the surrounding
soil and electrochemical processes.

Operating experience

Operation of the pipeline is carried out in various natural and climatic conditions. The metal
of the same pipeline works both at sub-zero temperatures in the northern regions of the country,
and at plus — in the south. In addition to the calculated elastic deformations, pipe metal can
also be subjected to plastic deformation, for example, when it crosses various natural obstacles
(water barriers, swamps, mountains, lakes, etc.) [1-2]. A wide range of types and mechanical
characteristics of soils have a spectrum of external force effects on the pipeline throughout its
length, changing the stress-strain state of the metal.

Depending on the climatic conditions, the metal of the pipes is operated in a wide range of
temperatures (30...40 °C in summer and up to —15...—20 °C in winter). In the northern latitudes,
maintenance and repair of pipelines in winter are carried out at temperatures up to —40 °C.

During the life cycle of pipelines (most often this depreciation period lasts more than 30
years), the pipe metal is almost constantly working in a complex stress state (biaxial stress-
strain state).

The main defects (stress concentrators) of pipelines: burrs and scratches oriented along the
forming pipe.

The experimental studies presented in [1] helped to determine the change in the circular
deformations of the outer surface from the internal pressure in a pipe with different ovality.

At an internal pressure in the pipe equal to 1 MPa, local deformations can cause the fluidity
of the metal at a sufficiently low value of average stresses in the pipe metal. The maximum value
of local deformation is about 0.6 % at a pressure of 5.5 MPa. Then the increase in deformation
ends and the pipe in the cross-section becomes cylindrical in shape.

Consider an axisymmetric problem in which the conditions of Huber-Mises plasticity and
incompressibility of the material are used. Consider the propagation of plastic zones of the pipe
material in a simplified calculation with an increase in internal pressure. The pipe material is
considered to be ideal elastoplastic. At what maximum internal pressure of gas (oil) on the outer
surface of the pipe there will be a zone of elastic deformation of the material that does not lead
to its destruction?

To analyze the stress state of the pipe, we need to know the formulas for the three main
(normal) stresses. These stresses are determined from the solution of the Lahme problem in the
absence of external pressure [2]:

_ a’ 1 b? _ a’ 1 b? _ N
TP 2|1z ) O P |1z ) 92T VIO T 0o
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Fig. 2. Elastic-plastic and elastic zones
in the pipe wall

Fig. 1. Distribution of stresses in the pipe
where p, is the internal pressure, and a, b is the inner and outer radius of the pipe.

Analysis of formulas (1) shows that the most dangerous point is located on the inner surface
of the pipe at r = a.

For a simplified analysis of the pressure distribution in the pipe wall, the Poisson
coefficient is taken to be 0.5. In case of elastic and elastic-plastic deformation of pipe material
0,=0,5(g, + og).

If the internal pressure in the pipe increases, then the material on the inner surface of the
pipe is first plastically deformed. Then, with an increase in internal pressure, the plasticity zone
will begin to increase, approaching the outer surface of the pipe (Fig. 2).

Formulas (1) can be used to determine the stresses in the elastic zone of the pipe, but in
the elastic-plastic zone o, and o are calculated by formulas (2):

o.=—p +£0 n’l o =0+£0 (o —0)=£0
r a \/g T a’ (S) r \/g T (S} r \/5 T
where the Huber-Mises plasticity condition is also given in a cylindrical coordinate system for
the case of plane deformation.
Using formulas (1) and (2), it is possible to determine the radius ¢ (Fig. 2) of the cylindrical
boundary surface that separates the elastic and plastic zone.

Results and discussion

For example, for a thin-walled pipe (cylinder) with parameters a = 0,95 m, b = 1,0 m,
o, = 230 Mna, the plastic state of the material on the outer surface of the pipe reaches at
internal pressure p, = 13,6 MPa.

Elastic-plastic deformations in this case extend to the entire thickness of the pipe. The stress
state in the material reaches the limit of plastic resistance, which leads to the exhaustion of the
bearing capacity of the pipe. The material, according to the Prandtl diagram, in the entire volume
of the pipe deforms elastoplastically, the Huber-Mises plasticity condition is also fulfilled for it.

With a further increase in internal pressure, the pipe will collapse.

8 ENGINEERING
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Conclusion

The operational reliability of the main gas and oil pipelines decreases with time. Several
factors (external and internal) discussed in the article affect the safety of oil and gas
transportation. All the variety of the action of the considered loads leads to a change in the
stress-strain state of the material in the pipe. Knowing the mechanisms that lead to the limit of
the bearing capacity of the pipeline, it is possible to propose technologies to improve the safety
of oil and gas transportation and reduce the level of dangerous impact of hydrocarbons on the
environment.
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dakTopbl, BNUsioWME Ha IKCNIyaTalMOHHYI0 HaAeXHOCTb
MarucTpanbHbIX TPYyGONpPOBOAOB NPU TPAaHCNOPTUPOBKE rasa u HedpTH

KO./. KazapuHos

@Orb0Y BO «TromeHckull uHOycmpuarbHbIU yHU8epcumemy,
2. TromeHb (Poccusi)

KnroueBble cnoBa u cdpasbl: rasonpoBod; AedeKTbl; NPOYHOCTbL; pa3pyLueHue; Tpybonpo-
BOAHbIVA TPAHCMNOPT.

AHHOTauusA. B ctaTtbe paccmaTpuBaloTCa NPUYUHBLI paspyLleHunst ra3o- U HedTenpPoBOLOB.
AKLEHT aenaetca Ha NocneacTBMaX paspyLueHnsa TpybonpoBogoB ¢ yrneBogopogamMmu. 30Ha aKo-
NOrMYEeCKM ONacHOro BO3OENCTBUS HA OKPY>KatoLLYt0 cpefy MOXET NpOCTUPaTbCA 4O HECKOSbKUX
KMNOMETPOB OT MecTa paspylueHus Tpybonposoaa. MNepeuncreHsl HebnaronpuaTHble yCnoBus
aKkcnnyartaumm TpybonpoBoAOB, K KOTOPbIM OTHOCATCS: pasfvyHble NPUPOLAHO-KNMMaTUYeCcKne
YCIOBUS, ECTECTBEHHbIE MPENSATCTBUS, LUMPOKNA CAEKTP TUMOB N MEXAHUYECKUX XapaKTePUCTUK
rPYHTOB, arpeccMBHOE BO34EeNCTBME KOMMOHEHTOB He(PTENPOAYKTOB, NOSIBNIEHWE OOMNONHUTENb-
HbIX BHELWHUX hakTopoB Ha Tpybe. B cTtatbe paccmaTpuBaeTcsi criydyal, Korga HanpsbkeHHoe
COCTOsiHME TpyObl MO BCEMY ee NonepevyHoMy CeYeHUIo JoCTUraeT npeagena nnacTmyeckoro co-
NPOTUBMNEHUSA, YTO NPUBOAUT K NOTEPE HECYLLEN CNOCOBHOCTUN TPYObl U ee paspyLUEHUtO.

© Yu.l. Kazarinov, 2021
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UDK 005.591.1

Improvement of Methods for Monitoring
the Processes of Guarantee Support
of Manufactured Products at Enterprises
of the Military-Industrial Complex Using
the Example of JSC “Bryansk Automobile
Plant”

A.L. Lozhnikov
JSC “Bryansk Automobile Plant”, Bryansk (Russia)

Key words and phrases: defense products;
effectiveness; efficiency; feedback; improvement; monitoring;
operational control; quality; warranty support.

Abstract. The article presents a method for increasing
the efficiency of monitoring the processes of warranty
support of manufactured products at defense industry
enterprises in order to unconditionally fulfill the requirements
of GOST RV 0015-703-2019. The analysis of the applied
methods of assessing the effectiveness of the process
is carried out and a method of operational monitoring of
quality management processes based on the use of the
graphical tool “complex dependency diagram” is proposed.
Thanks to the application of the proposed technique, the
root causes have been identified that most affect the level
of defectiveness of products. The directions of influence to
increase the efficiency of the measures being developed
(without increasing the expended resources) are determined
and the results of approbation of the proposed methodology
at a machine-building enterprise are presented.

All enterprises of the military-industrial complex (MIC) involved in the fulfilment of the
state defense order in accordance with the requirements of GOST RV 0015-002-2020 “Quality
management systems. General requirements "are obliged to constantly monitor, measure,
analyze and evaluate the effectiveness of processes at all stages of the life cycle of defense
products (DPs), including the analysis should be made of data on claims for products and data
on the implementation of improvements during operation associated with the elimination of
structural and production defects and the cost of rework [1].

The complex of measures from the moment of detecting a defect to the implementation of
measures to eliminate the causes that caused the defect is described in more detail in GOST
RV 0015-703-2019 “Procedure for filing and satisfying claims” [2].

In an established batch production, when all design and technological documentation
is developed and approved, and the company’s ability to produce products that meet the
established requirements is confirmed by positive test results of pilot batches (samples) of

10 ENGINEERING
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products, the main type assurance activity of, is the stages of production and operation. At the
same time, the operation stage provides information (feedback) about the quality level of the
manufactured products, and it is laid down at the production stage.

Therefore, in order to meet the GOST requirements and make prompt management
decisions, defense industry enterprises need an effective system for monitoring nonconformities
in manufactured products that are detected by the consumer.

Due to the huge amount of data, their analysis is done using statistical methods. At the same
time, the resources of any enterprise are limited and methods are needed that allow making
management decisions that have high efficiency with the lowest costs. The most common
method used is the Pareto principle. However, if the analysis of the data set is incorrect, then
the truth is distorted. The operation of the principle depends on the completeness and degree of
reliability of the information that a person processes to make decisions. At the same time, many
stringent requirements of military standards are additionally imposed on the defense industry
enterprises, in connection with which the problem of “loss of control” arises.

In the multilevel vertically integrated structures of industrial enterprises producing defense
products, the management apparatus sees only aggregated (generalized) data from the analysis
of the enterprise's activities. Because of this, there is a high probability of disregarding criteria
with critical values with a relatively high assessment of the criterion of a higher level due to the
rest of its constituent factors. Therefore, monitoring techniques are needed to see the current
state of the entire controlled multi-level system of a vertically integrated structure.

In 2016, Bryansk Automobile Plant JSC became part of the vertically integrated structure
of the Almaz-Antey Aerospace Defense Concern JSC, which manufactures products for the
defense industry of the Russian Federation.

Starting from 2019, the assessment of the private indicator Kd is the complex coefficient
of defectiveness of the manufacturer's products, at all enterprises that are part of the vertically
integrated structure of JSC Concern VKO Almaz-Antey is carried out in accordance with ST IS
CONCERN VKO 02.1-102- 2019 Quality management system. Assessment of a comprehensive
indicator of the effectiveness of the quality and reliability management system of defense
products manufacturers” [3] and is determined by the formula:

e (R) M
Ny (R) (R).

o (P) 1y (R) _ 1 (P)

Kot R R () + Ny (R) Ny (P) 7

where de(R) is a complex coefficient of product rejection in the reporting year; rprj(P) and rej(R)
are the number of defects recorded on products of the j-type DP at the stages of life cycle
“production” in the year preceding the reporting year (P) and “operation” in the reporting year
(R); Nprj(P) and Nej(R) are the number of products of the j-th type DP that are in production and
in operation during the previous and current reporting years; aprj(P) and aej(R) are the weighting
coefficients of the life cycle stages of products of the j-th type “production” and “operation”,

respectively, defined as:

(2)

Nprj (P)
%1 (P)= 5 B)+ Ny (R)
(3)
R
% ()=, P)+ Ny (R)
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Fig. 1. Warranty park and defect coefficient of BAZ JSC products for 2017-2019
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Fig. 2. Warranty park and defect coefficient of BAZ JSC products for 2018-2020

Based on the regression analysis of statistical information on indicators of defectiveness of
DP products, a reference value was determined K, (R):

K(R) < K,.(R) =1.0. (4)

Assessment of the level of product defectiveness at JSC “BAZ” in the period 2017-2019
calculated by the formula (1) shows the compliance with the established required value and
stable improvement (Fig. 1).

However, in the period 2017-2019, the improvement of this indicator is 1-4 %, which
indicates the low efficiency of the measures taken to reduce the level of defectiveness and the
insufficiency of the resources available at the enterprise (material, human, informational, etc.) to
ensure the quality of the products or their irrational use.

In 2019, BAZ JSC tested a methodology for operational monitoring of quality management
processes based on the use of a graphical quality management tool “complex dependency
diagram” [4; 5].

Using the method of operational monitoring, the analysis identified the root causes
(inconsistencies in systems and assemblies, both purchased and of own production), most
affecting the level of defectiveness of products of BAZ JSC, and accordingly, the directions of
priority management actions were determined.

The implementation of measures aimed at preventing the occurrence of inconsistencies that
most affect the level of defectiveness of products of BAZ JSC as a whole (while maintaining

12 ENGINEERING



Components of Scientific and Technological Progress

the dynamics of growth in the number of products that are within the manufacturer's warranty
obligations and without increasing the costs of the enterprise), gave a multiple increase in
the percentage of improvement in the indicator, calculated by the formula (1) — the complex
coefficient of defectiveness of products of JSC "BAZ" in 2020, in comparison with the previous
periods (Fig. 2).

The facts stated in the article indicate a high degree of effectiveness of the proposed
methodology for operational monitoring of quality management processes. Thus, it becomes
possible to unconditionally fulfill all the requirements of military standards and solve the problem
of ‘loss of control” in the field of quality.

At the same time, the application of the proposed methodology at all stages of the life cycle
of manufactured products contributes to an abrupt increase in the level of quality of products
(and, as a consequence, to a reduction in the enterprise's costs for eliminating defects), and
also enables the enterprise to reach the level of world leaders in the field of quality of offered
goods and services, without increasing the cost of manufactured products.
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CoBeplLUeHCTBOBaHWE METOAO0B MOHUTOPUHIra NpoLeccoB

rapaHTUMHOIO CONPOBOXAEHUS BbINyCKaeMOW NpoAyKLun

Ha NpeAnpuUATUAX 060POHHO-NPOMBLILLSIEHHOrO KOMMeKca
Ha npumepe AO «BpAHCKMI aBTOMOOUIbHbIV 3aBOO»

A.J1. NloxxHnkoB

AHO A0 «Hay4Ho-o6pa3soBaTenbHbIf LLEHTP BO34YLLHO-KOCMUYECKOW 060POHbI
«Anmas — AHmel» umeHu akademuka B.l1. E¢cbpemosay,
AO «BbpsiHcKul asmomoburbHbIlU 3a800», 2. bpsiHck (Poccusi)

KnioueBble cnoBa v ¢ppasbl: rapaHTUAHOE COMPOBOXAEHME; KAYECTBO; MOHUTOPUHT; 00-
paTHas CBs3b; 060POHHAsA NPOAYKUUS; ONEepPaTUBHbIN KOHTPOSb; PE3yNbTaTUBHOCTD; YIy4LLEHWE;
3P PEKTUBHOCTD.

AHHoOTauusA. B ctatbe npeacrtaeneH cnocob MoBbiWEHNA 3PEHOEKTUBHOCTM MOHUTOPUHIA
npoLeccoB rapaHTUMHOIO COMPOBOXAEHUS BbiNyckaemMon npoaykumm Ha npeanpusatuax ONK ¢
uenbto 6esycnoBHoro BbinonHeHust TpeboeaHmn TOCT PB 0015-703-2019. MNpoBeaeH aHanus
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NPUMEHSEMbIX METOLOB OLEHKM Pe3yrnbLTaTMBHOCTM NMpoLEecca 1 NpeanoXxeHa MeToavka onepa-
TMBHOIMO MOHMUTOPUWHIa NPOLECCOB yrnpaBfeHnsi Ka4eCTBOM, OCHOBaHHas Ha UCMONb30BaHWUKM rpa-
dunyeckoro MHCTpymeHTa «KomnnekcHast gnarpamma 3aBvmcumocTern». bnarogaps npyuMmeHeHuio
npeasioKeHHOW METOLMKN BbISIBIIEHblI KOPHEBLIE MPUYMHBI, Hanbonee BRMSOWME Ha YPOBEHb
nedekTHocTn n3genuin. OnpegeneHbl HanpaBneHns BO3AENCTBUS AN NOBbILEHNS addekTnB-
HOCTK paspabaTbiBaeMblx MeponpusiTui (6e3 yBenuueHns 3atpadnBaeMblXx PECYPCOB) U npen-
CTaBrieHbl pesynsrathl anpobaunn npeanoXeHHON METOOUKM Ha MaLUMHOCTPOUTENBHOM npea-
NpUATUN.

© A.L. Lozhnikov, 2021
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Repression Coefficient as Common
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Abstract. In this paper, repression coefficient definition
and its further usage as common energetic criteria of different
purposes radio-location systems repression masking signals
quality estimation is described. Special attention is paid to
the repression coefficient finding methods of coherent and
incoherent radio-location systems comparison in the case of
noises actions. As the result of work conclusions about radio-
location systems noises efficiency are made.

The purpose of the study is connected with radio-location systems with accumulating before
detecting (further they will call as coherent) and with accumulating after detecting (further they
will call as incoherent) noises efficiency researching by means of their repression coefficient
finding. As for the base sources for my work they are connected with radio-electronic warfare in
the whole and with radio-location systems radio-electronic repression in particular, to be more
exact [2; 5; 6]. This work is devoted to actual problem because today repression coefficient
finding methods of coherent and incoherent radio-location systems comparison in radio-location
systems radio-electronic repression process plays not last roll in radio-electronic warfare in the
whole.

Repression coefficient k. is a quantitative characteristic of defined radio-electronic device
(RED) repression by one of noise signals energetic efficiency.

Even in the very beginning period of k. usage as energetic criteria there were some
paradoxes in some types of radio-location station (RLS) repression by the same noise signal
efficiency estimation. So as for usual impulse incoherent RLS and RLS working with difficult
signals equivalent in probe signal energy and distance selection capability repression the values
of repression coefficient differ from each other. To be more exact, for RLS working with difficult
signals k, 4 value is in compression coefficient k_ times bigger than for usual impulse incoherent
RLS [1]:

krdifzkrkc’ (1)
where k_ is a compression coefficient equal to signal base d, k_ = d.

Difficulties and misunderstandings of k, theoretic estimation were really strong in connection
with new generation RLS appearance — impulse-coherent, holographic and etc. So k. usage
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Fig. 2. Incoherent (a) and coherent
(b) RLS receiving devices

Fig. 1. v = v(M, q,(M)) relationship
advantages and disadvantages objective analysis practical necessity appeared as radio-
electronic repression (RER) efficiency energetic criteria. Moreover, it is necessary to find
possible mistaken ways of theoretical and practical k, definition. But as for primary task it is
necessary to find k_usage rules of practical calculations connected with RER equality usage [1].

So all of the equalities compare the finding methods of coherent and incoherent radio-
location systems can be found from the following considerations.

Comparison of (17) from [3] and (9) from [4] shows that incoherent RLS repression
coefficient is in M/ad(M) times bigger than coherent RLS repression coefficient

V= kr,.n

Jkr = M/ad(M). (2)

v =Vv(M, q,.(M)) relationship is shown in Fig. 1.

As it follows from Fig. 1, v coefficient value increasing with pack M impulses quantity value
increasing.

From the first view some kind of paradox is coming: non-ideal incoherent RLS repression
coefficient is much bigger than coherent RLS one, optimal system working without any losses.
This paradox is connected with repression coefficient finding specialties [6].

Let’s consider that both of RLS are repressed by direct noise with constant spectral density
of N..

Fig. 2 show incoherent and coherent RLS receiver (RCV) frequency characteristics,
respectively. Both of the RLS are equivalent in energetic sense and repressed by direct noise
with spectral density of N, [7].

Aitif follows form Fig. 2 and (11) from [3] and (8) from [4], coherent RLS equivalent bandwidth
is much less (in M times) than incoherent one Afrcv = Afr,, ,.nc(M)/M. That’'s why noise power
coming through incoherent RLS RCV is in M times bigger. Taking into account incoherent RLS
energetic losses according to (2) incoherent RLS repression coefficient is in M/ad(M) times bigger
than coherent one. But energetic active noises station (ANS) potential required for incoherent
RLS repression will be less than for coherent RLS with the same energetic parameters.

Energetic potential required for coherent RLS repression can be found from RER equality:

(P,G,) = B, (Af, /Af ), (3)

rev:
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where B is a not really important coefficient for our case.
From (11), (17) from [3] and (2) from [4] it follows that:

(P,G,)) = B2MIq) )" (AfyT)). 4)
For incoherent RLS required energetic potential is defined with help of (3) and (4):
(PrGpine = BMIC g0\ Gjima))) (A, T)- (5)
From (4) and (5) equality for energetic potentials (P,G,)inc and (P,G,) relation follows
n = (P,G,)in/(P,G,) = 1Ay (6)
As Ay = 1 from (6) we can get:

(P,G <(P,G,). (7)

n)inc

Consequently for incoherent RLS repression it is required fewer ANS energetic potential
than in case of coherent processing RLS repression. It leads to the fact that it's more difficult to
repress coherent RLS than incoherent one [7].

As the result RLS noises efficiency comparative research demonstrates the following.

1. Repression coefficient cannot be taken as common energetic criteria of different purposes
RLS repression masking signals quality estimation. With the help of kr value it is impossible to
find RLS noise-immunity. In other words, if one type RLS repression coefficient will be bigger
than for other type RLS it doesn’t mean that first RLS will have better noise-immunity than
second one in case of the same input noises.

2. For defined pare of RLS and ANS with help of repression coefficient it's possible to
find noises optimal parameters with help of “minimal repression coefficient” criteria. But it's
important to say that one RLS found noises optimal parameters can be not optimal for other
RLS repression.
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Koadc¢puumeHT nogaBneHnsa Kak 0600LeHHbIA 3HEPreTUYECKUN KpuTepmun nogaBneHuns
npu cpaBHEHUU PagMONIOKaALUOHHbIX CUCTEM

N.N. CaBalunHckum

@OrAQY BO «Ypanbckuli cpedeparbHbili yHUBEpCcUMeEM UMEHU repeozo npesudeHma Poccuu
b6.H. EnbyuHay, 2. Ekamepurbype (Poccusi)

KntouyeBble cnoBa u dpasbl: UMNYIbC; KOIMPUUNEHT NogaBNEHUS; MOLLHOCTb; NOMEXa;
pagnonokauMoHHasa cuctema; curHan.

AHHoTauusa. B gpaHHon paboTte paccmaTpuBaeTcs NoHATUE KoddduumMeHTa nogaBneHns un
ero fanbHevilee MCMnonb3oBaHWe B KayecTBe 0OO06LLEHHOrO 3HEPreTM4ecKoro KpuTepus, crno-
COBHOro oueHMBaTb KayeCTBO MacCKMPYHOLLEro curHana no noAaaBneHuno pagnonoKauMOHHbIX
CUCTEM pasnun4Horo HasHavyeHusa. Ocoboe BHMMaHWeE yaeneHo CpaBHEHNIO METOAVKM onpeaene-
HUS KO3 ULMEHTa NOAABIIEHNSA PaANOIOKALNOHHBIX CUCTEM C AOAETEKTOPHBIM M NocrneaeTek-
TOPHbLIM HaKOMMEHMEM B YCMOBUSX OEeNCTBUS nomex. B pesynstate paboTbl chopMynmpoBaHbl
BbIBOAblI 06 3¢hheKTUBHOCTN BO3AENCTBUA NOMEX HA PaanONOKaLMOHHbIE CUCTEMBI.

© I.I. Savashinskiy, 2021
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Abstract. In the difficult conditions of an unpredictable
external environment caused by the information revolution,
theorists and practitioners are looking for new management
tools that can not only respond to external influences, but are
innovative, flexible and effective. The purpose of the article is
to analyze the existing tools in the organization's knowledge
management. The research hypothesis is as follows:
in a knowledge-based economy, management objects
become more complex, which requires transformation
of both management itself and new management tools.
The study used the methods of comparative and systems
analysis and synthesis, the provisions of cybernetics, the
theory of organization and management. Flexible balanced
social management tools can be effective when taking into
account the contextual parameters and characteristics of
management objects. As a result of the study, the hypothesis
was confirmed. The features of the influence of organizational
culture in the knowledge management system are revealed.

The conditions in which all countries live today are a catalyst for rethinking the established
ideas about the factors and conditions for the effective operation of organizations. The external
environment changes continuously and chaotically. Preliminary data indicate that world
production in the amount of at least 98 % of GDP is functioning under the blockade; countries
that form the bulk of world GDP are excluded from normal reproduction. The European economic
zone is losing its unity before our very eyes [1, p. 7].

All organizations have to constantly and adequately respond to threats and challenges,
regardless of the type of activity, size and form of ownership. What kind of management tools
should be used to not only eliminate visible hazards, but also to confidently move towards the
intended goals in an uncertain, rapidly changing environment? Should we fight, with what threats
and in what ways? All these issues are on the agenda of modern management.

The information revolution has become a point of no return to traditional management tools
and methods. It gave birth to a new social cluster based on intellectualization, which is the
basis of the information society. The complexity of managing an organization is associated
not only with the turbulence and uncertainty of the external environment, but also with the
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increasing complexity and dynamism of the elements of the control object itself. According to
the fundamental law of cybernetics — the law of requisite variety formulated by W.R. Ashby, it
is impossible to create a simple control system that will effectively control a complex object.
Consequently, the control system must first of all have sufficient intelligence to effectively
perform its functions.

The elements of the control object become more complex not only quantitatively, but also
qualitatively. For the management of knowledge, intellectual and social capital, organizational
culture, emotional intelligence and other objects in the organization, they require constant
harmonious development from the management subject, and not just training. The knowledge
economy is full of contradictions and conflicts for the management of an organization. So, for
example, the conflict in the use and accumulation of knowledge, clairvoyantly declared by the
scientist March J. in the last century is still the subject of close study [2, p. 73]. Limitations of the
learning process in the context of knowledge management (inertia of experience and balancing
competing goals) [3, p. 95] also requires close attention in the control action.

The necessary conditions for the company's success are its competence in generating
uniqgue knowledge and transforming it into innovation. Knowledge is a valuable product,
its specific characteristics significantly distinguish it from all other types of goods in market
conditions, for example, “knowledge can directly and freely move in space in real time, be
located simultaneously in many places and be used simultaneously by different subjects, in
contrast to knowledge of monetary assets is not depreciated as a result of inflation” [4, p. 123].

Knowledge begins in people’s heads, as a result of mental activity, and those who are
alienated from a person turn into information. It is intellectual capital in the knowledge economy
that is a valuable resource that provides a competitive advantage.

The importance of the fronts that determine the direction of development of knowledge
management theory, presented in the analytical study of domestic authors [5, p. 19] are
presented as follows: organizational learning, knowledge transfer — 41.57 %; obtaining new
knowledge, using accumulated knowledge — 35.96 %; the absorption capacity of the firm in
relation to knowledge — 11.24 %; ambidexterity (balance in the use of one's own and acquired
knowledge) — 11.24 %.

With the emergence of the concept of knowledge management for more than thirty years,
many researchers have been intensively looking for effects in the field of codified knowledge,
information technology; today we are talking about digitalization. However, the inconsistency in
the research results forced scientists to look for new meanings in knowledge management [6].
Consideration of knowledge management went from technological, through social, to cognitive
and philosophical aspects. A striking example of this is the study by Hans-Jirgen Engelbrecht
[7]1 in which the author asserts that knowledge is accumulated not for its own sake, but for a
specific purpose, and this goal is to increase human happiness.

At the end of the last century, the effectiveness of the application of knowledge management
theory lay in the field of explicit knowledge and information technology. However, practice has
proven that despite the success of the use of information technology in some firms, they can
fail in others [8]. One of the reasons for their failure was the fact that firms lacked a knowledge-
driven organizational culture.

Social technologies in knowledge management are taking up an increasing number of
studies. Non-formalized knowledge of an organization is a significant development potential,
turning it into formalized, explicit knowledge is a difficult management task. Scientists and
practitioners strongly argue that much of the knowledge in organizations is hidden. Unlike
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explicit knowledge, which can be stored in external stores and is visible, implicit knowledge,
in fact, is in the consciousness of the knower. Unique knowledge in the heads of staff, shared
values and ideals, personal beliefs, points of view, opinions, know-how, skills, competencies are
complex intangible objects of management.

Organizational culture can be an effective tool in dealing with these complex intangible
assets. At its core, organizational culture can be viewed as a product of group tacit knowledge
that forms the consciousness of the organization. Its dual nature lies in the fact that it controls
the behavior of personnel, but at the same time is formed under the influence of their behavior.
Organizational culture management in knowledge management is of great scientific and practical
interest. Culture shapes the processes by which new organizational knowledge is created,
codified and disseminated.

Scientists Suppiah, Sandhu in an empirical study [9] presented interesting findings about
the influence of organizational culture on implicit knowledge exchange. The results of the study
showed that only clan culture (according to the Cameron-Quinn typology), which is characterized
by a team approach and high employee commitment to the organization, is more conducive to
the tacit exchange of knowledge. Most negatively influenced by a culture of hierarchy, which
encouraged the use of standard operating procedures and best practices and had multiple levels
of vertical and horizontal silos. Another type of culture that hinders the exchange of knowledge
turned out to be a market culture in which competitiveness and productivity are the main values.

Organizational culture regulates two important areas in terms of knowledge management:
willingness to cooperate and trust between employees. In organizations where knowledge is
perceived as a source of power, prestige, or potential career development, the exchange of
knowledge will be ineffective, which means that it is the responsibility of leadership to recognize
the promotion of values such as setting common goals and open communication. Why should
the relationship between employer and employee be changed and the development of values
such as dialogue, partnership and cooperation. Foreign and domestic researchers agree that
trust affects the volume of knowledge exchange between people [10]. An organizational culture
focused on effective knowledge management encourages employees to question established
practices and seek new opportunities. The development of conditions for freedom of opinion
and acceptance of mistakes supports this attitude. Another important aspect of organizational
culture is ensuring employee autonomy, as this increases motivation and engagement. Culture
can influence knowledge management in different ways. The perceived concrete values of the
organization can lead to both favorable and unfavorable behavior, for example, positive desire
and motivation to share knowledge, mutual trust between staff positively affects knowledge
management. On the other hand, negative competition and reluctance to share knowledge are
among the factors that negatively affect knowledge management.

Using the method of meta-analysis, the empirical research conducted by Gang Liu, Eric Tsui,
Aino Kianto — scientists from Hong Kong, China and Finland [11] demonstrated the relationship
between an organizational culture favorable for knowledge and organizational effectiveness,
taking into account the influence of contextual factors, such as national culture, economy and
industry.

Scientists will not develop ready-made templates, schemes, instructions for management
for managing complex objects, the target component of which is a person, but understanding
the contextual parameters and the uniqueness of each organization, adopting concepts and
trends, the control effect will be more harmonious if the organization's management itself is
ready to development.
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TeHAEHLUMUN N MHCTPYMEHTbI B TEOPUM U NMPaKTUKE YNpaBneHUA 3HaHUAMMU
H.J1. AHToHOBA, J1.J1. KoBbinnHa
BY BO «Cypaymckuli 2ocydapcmeeHHbil yHugsepcumemy, 2. Cypaym (Poccusi)

KrnitoueBble croBa u pasbl: UHCTPYMEHTbI YyNpaBrneHud; opraHusaunoHHas KyneTypa,;
ynpaBreHne 3HaHNSIMU; SIBHbIE N HESIBHbIE 3HAHWSI.

AHHOTauuA. B CrOXHbIX YCMOBUSX HenpeackasyeMoWn BHELLUHEN cpefbl, Bbl3BaHHbIX WH-
OpMaLMOHHON PEBOSOLMEN, TEOPETUKN N MPAKTUKN 3aHATBI MOMCKOM HOBbLIX MHCTPYMEHTOB
yrnpaBneHusi, He TOMNbKO CMOCOOHLIX pearnpoBaTb Ha BHELUHWE BO3LEWCTBUS, HO MHHOBALMOH-
HbIX, TMOKNX N apdeKTUBHbIX. Llenbto cTaTbn ABNSETCS aHanmn3 CyLeCTBYIOLWNX MHCTPYMEHTOB
B yNpaBneHnn 3HaHNAMM opraHnsaumun. ['vunotesa nccneqoBaHWs 3aknoyaeTcs B CrieqyoLwem: B
YCIOBMSAX 3KOHOMMKMN, OCHOBAHHOW Ha 3HAHUSAX, OObEKTLI YNPABIEHUS YCIIOXHAKTCS, YTO Tpe-
OyeT TpaHcopmauum Kak caMmoro MeHeaXMeHTa, Tak M HOBbIX MHCTPYMEHTOB ynpasneHus. B
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nccnegoBaHMM NpYMeHeHbl MeToAbl CPaBHUTENBHOMO M CUCTEMHOMO aHanmsa u cuHTe3a, noso-
XXEHUIN KNOEPHETUKMN, TEOPUM OpraHM3aLmMn N MeHemkMmeHTa. [Mbkme cbanaHcUpoBaHHbIE COLM-
anbHble MHCTPYMEHTbI YNpaBneHust MoryT ObiTb 3EKTUBHLIMU NPU yYeTe KOHTEKCTYyarbHbIX
napameTpoB U ocobeHHOCTel 0ObeKTOB ynpasrneHusi. B pesynbrate nccnegoBaHus runotesa
noaTBepxaeHa. BbisiBneHbl 0COGEHHOCTM BMMSHUSA OpPraHU3auMOHHOM KynbTypbl B CUCTEME
ynpaeneHns 3HaHUSIMU.

© N.L. Antonova, L.L. Kovylina, 2021
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Abstract. An assessment of the production of cocoa over
the past decades is given. According to statistics, from 1980
to 2005, cocoa production grew and increased by 625 %.
The highest rate was recorded in 2012. In Coéte d’lvoire,
production increased from 400,000 tons in 2004 to almost
1,400,000 tons in 2012. The main problems associated with
the production of cocoa due to climate change in recent
decades and in the coming years are identified.

As a result of the study, it was found that global warming
leads to changes in the distribution of precipitation, and
also dries up rivers, melting glaciers where water masses
are retreating. Over the past 25 years, the number of floods
and droughts has doubled. In addition, yields and livestock
productivity declined due to heatwaves and floods. The
increasing frequency and intensity of climate risks pose
a significant threat to the production of certain products,
such as cocoa, which is the backbone of the Coéte d’lvoire
economy. The reduction in cocoa production will have a
negative impact on the economy of Céte d’lvoire.

The experience of introducing a risk management system
as an essential element of the quality management system of
an industrial enterprise using the example of the MCC Group
(OJSC Magnitogorsk Iron and Steel Works, OJSC MMK) is
informative for studying from the point of view of not only the
methodology and principles of work, but the results achieved.

Introduction

In a report released on October 19, 2021, the World Meteorological Organization (WMO)
showed that the evolution of the precipitation regime, the rise in temperatures and the increase
in extreme climatic phenomena have worsened the socio-economic and health crisis of the
continent. In Glasgow the United Nations Climate Change Conference (COP26) “Africa needs
decisive collective action rather than more encouraging words” was held [1]. The report
indicated dramatic consequences of global warming in Africa. According to the 2015 Climate
Change Vulnerability Index, seven of the ten countries most at risk from climate change are in
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Africa. Africa was put on the “red list”. However, we can already feel the consequences of global
warming in Africa, affecting health, livelihoods, food production, water availability and supply,
global security, agriculture and food and finally on ecosystems.

The cultivation of the cocoa tree is done in a hot and humid climate, a regular rainfall,
and requires a lot of shade and tall trees that come to protect it. In Cote d’lvoire, the climate
is tropical, with a dry season from December to February, and a rainy season from April to
October, due to the African monsoon.

Precipitation is more abundant on the coast, where it ranges from 1,500 to 2,500 millimeters
per year, while in the interior areas it is generally less intense, and ranges from 1,200 to
1,500 mm, even if it reaches 2,000 mm in the small western mountainous area.

Location of the study area

Agriculture, which is one of the engines of the Ivorian economy, depends heavily on climatic
hazards. Today, cocoa production, of which Céte d’'lvoire is the world’s largest producer and
exporter, accounts for about a third of export earnings and over 10 % of tax revenue. This
activity provides direct and indirect income to nearly 5 million people. However, the sector will
also suffer the effects of climate change, in particular the increase in temperature, which risks
making the land more arid and less fertile. This will force many farmers to move their plantations
to higher altitude areas where temperatures will be more favorable for growing cocoa.

Materials and methods

This study required the use of statistical data on cocoa production in Céte d’lvoire and
covering the period 2004—-2014 taken from the magazine PERSPECTIVE MONDE “Educational
tool on major world trends since 2000 [2].

As can be seen from the diagram, over the decades when there were not enough threats
to climate change, production followed an increasing rate, on the other hand if the situation
persists, we will observe a drop in production.

4500

Fig. 1. Evolution of cocoa production in thousands of tonnes in Cote d’lvoire (2004—2014)
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Fig. 2. Evolution of the Average Air Temperature from 1961 to 2010 in Abidjan (south)
Korhogo (north)

The threat of climate change on cocoa cultivation

Cocoa cultivation is only possible in areas where temperature, rainfall and humidity remain
constant throughout the year. On the planet, only tropical forests meet these climatic conditions.
Cocoa plantations (or cocoa trees) can only exist at 20 °C below and above the equator, which
is why Cote d’lvoire is the leading producer with 42 % of world production [3].

Only in 2014, the Intergovernmental Panel on Climate Change (IPCC) announced in a
climate report that these equatorial countries will see their annual temperatures increase by
2.1 ° Cin 2050. This climate change will be harmful to cocoa plants, which will suffer more from
lack of moisture than from rising temperature. To compensate for this lack of humidity in the air,
the crops will have to be moved 300 meters in altitude.

Graphical analysis of the Average Air Temperature from 1961 to 2010 in Céte d’lvoire

The interannual average temperature for the decade 1973—-2009 varied from 25 to 28 °C
in the north of Céte d’lvoire (Korhogo) and from 24 to 27 °C in the south (Abidjan) (Fig. 2).
The decade 1990-1999 recorded a general increase in the interannual average temperature in
the entire eastern half of the country varying between 27 and 28 °C while in the western half
it remained relatively low ranging from 24 to 26 °C. In general, the temperature has remained
above normal since 1978 and this seems to confirm Piche’s evaporation results [4].

Since 2015, Cote d’lvoire has observed an increase in temperature which sometimes
reaches 32 ° C in the southern region, and even hotter in the northern region around 33 °C, this
can be explained on the one hand by the increase in solar energy on the ground, and on the
other hand by the action of greenhouse gases.

Results

The annual mean temperature fluctuates from year to year but the linear regression applied
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to the data from 1961 to 2010 gives a steady increase with a rate absolute 1.6 °C over the past
50 years. If the current trend continues, the projection over a century would give an average
temperature rise of 3.2 °C in Céte d’lvoire.

First, there is no doubt that global warming is causing meteorological changes. Even
stronger heat waves are to be feared, with intense droughts what could be the cause of the drop
in cocoa production in Céte d’lvoire and in the next 10 years. Global warming brings changes
in the distribution of precipitation, but also dries up the rivers, melts the glaciers where the
water masses recede. Floods and droughts have doubled in the past 25 years. In addition, food
yields and livestock productivity have decreased due to heat waves and floods. If Céte d’lvoire
faces the decline in cocoa production, this will have an influence on the production of chocolate
worldwide.

Conclusions

The consequences of climate change will worsen. Global warming has caused temperatures
to rise about 1 °C above pre-industrial levels. The countries of the tropical zone of Africa like
Céte d’lvoire will be the most affected.

It is important to remember that no list of consequences of climate change can be exhaustive.
It is very likely that heat waves will become more frequent and longer and that extreme
precipitation events will become more intense and frequent in many regions. The oceans will
continue to warm and acidify and the global water level will continue to rise. All of these will, and
are already beginning to have, devastating consequences on human lives.
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BnuaHue nameHeHus Knumarta Ha npousBoacTBO Kakao B Kot-a’'Byape
KpuctnaH ArHumens Arpo
Mex0yHapoOHas banmutickas akalemusi, 2. Puea (Jlameusi)

KnioueBble cnoBa u dpasbl: nameHeHme knumarta; Kot-g'Byap; npov3BOACTBO Kakao;
9KOHOMMYECKOE BUSHUE.

AHHoTauumsa. [laHa oueHka npousBoacTBa kakao B KoT-g'/Byape 3a nocnegHue gecatune-
Tns. Mo ctatnctuke ¢ 1980 no 2005 rr. NpoM3BOACTBO Kakao PoCrio U yBenuynnocb Ha 625 %.
Cambin BbiCOKMI nokasaTternb 6bin 3adumkenpoBaH B 2012 . B KoTt-g’'iByape npon3BogcTBO Bbli-
pocno ¢ 400000 ToHH B 2004 r. o no4ytn 1400000 ToHH B 2012 1. BbisiBNEHbl OCHOBHbIE NPO-
Gnembl, CBsiI3aHHble C NPOM3BOACTBOM Kakao BCNeACTBME M3MEHEHUs Knumarta B nocrnegHue
OEecATUNETUs, AaHa oLueHKa Ha Gnvxkanwune rogpl. B pesynbrate npoBeAeHHOro MccneaoBaHns
YCTaHOBIEHO, YTO rnobanbHoe noTenfnieHne NpUBOAMT K M3MEHEHUSAM B pacnpegeneHum ocag-
KOB, a TakKe WUCCyLlaeT peku, MPUBOAUT K TasHUIO neaHuKoB. 3a nocnegHve 25 net konuye-
CTBO HaBOOHEHWI M 3acyX yBenuuunocb BaBoe. Kpome Toro, ypoxanHoCTb M NPOAYKTUBHOCTb
XXMBOTHOBOACTBA CHU3WUMWCb M3-3a NepuoaoB 3acyxu U HaBoAHeHWn. BospacTarowas yactota
N WNHTEHCUBHOCTb KIMMaTUYECKUX PUCKOB MPEACTaBNST 3HAYUTENbHYK Yrpo3dy Ans npous-
BOACTBa ONpeaerieHHbIX NPOAYKTOB, TaKMX KaK Kakao, KOTOpOe SABMSETCS OCHOBOW 3KOHOMMKM
KoT-g’ViByapa. CokpalleHne npon3BOACTBa Kakao bydeT umMeTb oTpuuaTerbHble NOCnencTBus
ansa akoHomukun Kot-g'eyapa.

© Christian Agnimel Agro, 2021
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Abstract. The object of research in this work is the social
and economic assimilation of immigrants, and the subject is
the history of the Chinese community in America. This article
analyzes the sources to explain the role of various factors in
social formation, including those that affect the acceptance
of immigrants by local communities on the example of the
Chinese diaspora. It was found that mainly legal, economic
and cultural administration affects the attitude towards
national minorities.

Chinese immigrant community in the USA is doubtlessly recognized as one of the most
successful and fast growing ethnic communities. This article covers periods from the history of
Chinese immigrants in the USA. The process of socioeconomic adaptation of the immigrants
can be divided into two stages: the stage of exclusion; the stage of acceptance.

Exclusion

In the mid-19th century the huge immigrant flow accompanied the Gold Rush and finally
contributed to the permanent settlement of the Chinese in California. By 1860 Chinese made
about 90 % of all labor force involved in the construction of the first transcontinental railroad.
At that time Chinese diaspora representatives worked not only for plantations and factories, but
also started and developed their small business. However, this period is affiliated with the rise in
anti-Chinese sentiment. This tendency was caused by several factors:

1) economic crisis and increase of economic competition (against the background of a
decrease in the number of work places, the economic growth of Chinese immigrants became an
annoying factor);

2) due to the ignorance or insufficient knowledge of the English language, Chinese
immigrants lead a rather separated lifestyle within the Chinatowns;

3) residents of Chinatowns tried to minimize contacts with the authorities and with the
external society and treated them as a potential source of danger;

4) Chinatowns caused discontent among citizens due to unsanitary conditions.

Moreover, the first anti-Chinese laws that were introduced by the USA date back to this
period. It should be noted that the US Supreme Court declared these laws to be the act in
violation of the Constitution. With regard to the discussion of immigrant issues at the highest
level, on July 28, 1868, the US and Chinese authorities signed the Burlinghame-Sewad Treaty,
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Table 1. The growth of the Chinese diaspora

Year The amount of people
1960 236,000
1970 435,000
1980 894,000

which emphasized the need to recognize human rights to move to another country and provided
the privileges of entry and residence for Chinese people in the United States. At the same time,
the treaty did not give the Chinese the right to obtain US citizenship and did not abolish the laws
against Chinese immigrants that had already been introduced in certain states.

The economic recession which began in 1873 and the economic crisis of 1876 influenced
the strengthening of the anti-Chinese movement, and in 1876-1877 more and more cases of
ethnic violence were recorded. The concern of the potential danger of the Chinese for the white
population due to the impossibility of their assimilation was expressed on the Congress session
on the ‘Chinese problem’, at the same Congress session was emphasized the necessity of the
Burlinghame-Sewad Treaty revision.

Meanwhile the rights of Chinese immigrants continued to reduce, new taxes were imposed.
What is more, employment of Chinese diaspora representatives became a criminal offence.
Later in California the Chinese were deprived of the entrepreneurial ability, mass anti- Chinese
demonstrations were allowed, public schools became inaccessible to Chinese immigrants’
descendants. The ‘Beijing Treaty’ signed in 1880 allowed the government of the United States
to suspend the immigration from China.

A peculiar feature of this stage was imposing of chauvinistic laws that limited the rights of
representatives of the Chinese diaspora in the USA. During this period following laws were
issued: prohibition the return to the USA of Chinese who travelled abroad (Scott Law-1888),
obligation of Chinese immigrants to register, while those who did not pass it were subjected to
deportation (the Giri law-1892), etc.

The methods of interaction between the US government and Chinese immigrants were
dictated by the need to limit the number of migrants in order to resolve the problems of
heightened economic competition. That is why the state mainly applied measures of political and
economic infringement aimed at ousting, as it was then believed, the “yellow danger” outside
the state.

Acceptance

On December 17, 1943, the United States Congress imposed a law that repealed all laws
that dealt with the expulsion and deportation of Chinese people. This marked the beginning
of the acceptance stage. Radical changes aimed at liberalizing legislation as part of public
liberalization and the struggle for civil rights have led to the successful integration of the Chinese
diaspora into American society. The Table demonstrates the growth of the representatives of
Chinese diaspora during the first decades of new immigrant’s policy in the USA.

Currently, the level of education of the Chinese part of the American population is quite
high. Representatives of this group of the population are considered financially secure, they can
often be found in the fields of programming and entrepreneurship.
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All these positive changes are a consequence of a well-built system of measures for the
economic and social adaptation of migrants, which finally took its shape by the end of the 20th
century. Nevertheless, the assimilation of the Chinese diaspora did not lead to the loss of a
unified system of values and traditions.

In conclusion, the USA is the nation of immigrants; they are the strength of the country and
stimulate the culture and add to the society. Although, it was considered that Chinese immigrants
took away jobs and did not share the values of the American society, the history has proved the
opposite.
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CoumnanbHO-3KOHOMMYEeCcKasa agantauusa KutTamckmx nmmurpantos B CLUA
M.M. MenbHukoBa, M.P. XannmaH
®OrAQY BO «[anbHesocmo4Hbll chedeparnbHbili yHusepcumemy, 2. Bnadusocmok (Poccusi)

KnioueBble cnoBa u ¢pasbl: nmmurpaumoHHas nonutuka CLUA; kntanckne MMMUrpaHThl;
HauMoHanbHas KynsTypa; 3KOHOMMKA.

AHHoTauua. OObLEKTOM MCCreqoBaHNA B JaHHOW paboTe sIBNSieTCA coumanbHasi U 9KOHO-
MUYeckasti acCMMUNSALMM UMMUIPAHTOB, @ NPegMeTOM — UCTOPUSE KUTANCKOW OOLUHBI B AMepu-
Ke. B aton ctatbe npons3BoauTCA aHanm3 UCTOYHWKOB C LENb OObSCHEHUSA PONv pasnmyHbIX
hakTopoB B coumanbHOM (hOPMMPOBaHMKM, TakMX Kak akTopbl, BNUSOWME HA NPUHATUE UM-
MUIPaHTOB MECTHbIMK COObLLEeCTBaMM Ha Npumepe KuTanckon auacnopbl. bbino oGHapyxeHo,
4YTO B OCHOBHOM MNPaBOBOE, 3KOHOMUYECKOE U KyNbTypPHOE agMUHUCTPUPOBAHNE BINSIOT Ha OT-
HOLLEHMNE K HauMoHarbHbIM MEHbLUMHCTBaM.

© M.M. Melnikova, M.R. Khaliman, 2021
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Abstract. Space tourism is a modern area of tourism; it
is a global industry and highly profitable business. The space
tourism industry is growing rapidly; in the modern world,
space tourism is one of the most promising and intensively
developing sectors of the world economy. The article
examines the potential and prospects for the development
of space tourism on the territory of the Russian Federation.
Positive and negative factors affecting the spread and
development of space tourism are analyzed. The purpose
of the study is to study the prospects for the development
of space tourism in Russia and assess the possibilities of
commercialization. Space tourism is at the very beginning
of its development. The study of this industry is especially
important today, because experts predict high profitability.
However, the development of space tourism is complicated
by high costs and the inability to guarantee complete safety
on board.

Introduction

In the field of modern Russian tourism, space tourism being a relatively new direction is
gradually but quite actively developing; it includes private flights into space or near-Earth orbit
for entertainment or research purposes.

The main global players in this market are the United States, Russia, China and the
European Union, which are developing large projects focused on a full-scale study of the
nearest planets of the solar system. Despite the presence of super-powerful powers on the
world market, there are not so many organizations that provide such an original type of service.

The most promising company is VirginGalactic. In 2017, the company sold about 800 tickets
to the first space tourists worth $ 250,000.
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China is also quite active in the area of space tourism, with several private rocket companies
operating, such as LandSpace, OneSpace, LinkSpace and ExPace.

In Russia, the development of a reusable spacecraft for suborbital flights is carried out by
the private company Cosmokurs. The reusable complex developed Kosmokursy for suborbital
flights of tourists consists of a rocket weighing 80 tons and the spacecraft weighing 7 tons.
The main components of the fuel for the rocket will be oxygen and alcohol, the accompanying
component is nitrogen. The possibility of jet landing of the ship capsule due to its engines is
being considered. The company expects to conduct up to 115 launches per year by 2030, that
is, two launches per week. According to preliminary estimates, the project will become profitable
within about 7-10 years from the beginning of the first tourist flights.

Space tourism on the territory of the Russian Federation today is at the initial stage of
becoming an effective and separate tourist destination. Despite the problems, this is a promising
and rapidly developing direction with high potential profitability. As a result, its development is
now particularly important.

The study aims to explore the possibilities of space tourism development in Russia, analyze
ways of commercialization and determine the most promising areas of space tourism.

Results and discussion

Russia’s place in the development of space tourism is significant. Flights on Russian ships
are cheaper than on foreign ships. Currently, they are being carried out on the Russian segment
of the ISS with the help of Soyuz ships. The preparation of future tourists takes place in Schelkovo
in Star Town. Flights are organized by cooperating Roscosmos and Space Adventures.

According to Roscosmos experts, the development of tourism in space will bring the
company several hundred thousand dollars annually. In a report published in 2017, forecasts
were announced according to which you should grow by almost 2 times by 2030.

The Russian company Kosmokurs is also engaged in the creation of a reusable space
complex. It is planned that it will consist of a reusable launch vehicle and a reusable spacecraft.
With the help of the latter, the tourist will be able to visit the altitude of the orbit of Gagarin’s
flight. Six people will be able to take part in a trip worth $200-250 thousand at the same time.
The flight itself will take 15 minutes, of which in zero gravity — 5-6 minutes. The launch of the
complex is scheduled for 2025.

Currently, there are various space tourism programmes, each of which has its own
characteristics and corresponding flight costs. In view of the growing popularity of space
tourism, we assume that every year the list of programs will be replenished due to the
increasing exploration of space, the conduct of various tests of the devices being developed,
which provides greater accessibility and feasibility for a certain category of the population of
the various countries of the type of tourism in question. In view of the growing popularity of
space tourism, it is assumed that one of the promising areas of development is the creation
of space infrastructure for travelers. The implementation of this direction has already been
announced by OrionSpan, which plans to open the world’s first space hotel in Earth orbit with the
corresponding launch into orbit of one module, which can accommodate six people, including
two crew members with a cost of accommodation of 12 days of $9.5 million, including the cost
of three-month pre-flight preparation.

Soon, the space tourism product in Russia can be formed from the following services.

1. Orbit flight: space tourism service includes the entire cycle of pre-flight preparation,
transportation to and from the ISS and a weekly stay at the station. Cost: $20 million — $40
million. The service can be used at any time (but the queue of space tourists and the launch
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schedule should be taken into account).

2. Spacewalk: outside the International Space Station for 2-3 hours. The cost of $ 15 million
for going into space and $20 million for flying to the ISS. The service can be used in the next
2-3 years.

3. Deep Space Expeditions (DSE) Alpha: A space tourism service flies around the moon at
about 100 km from the surface. It is assumed that a space tourist will spend up to 14 days on
the ISS and 5.5 days in flight to and around the moon. Estimated cost: $ 100 million. The service
may become available in the next 5-10 years.

4. Suborbital flight: space shuttle flight at an altitude of about 100 km. During a short trip,
a space tourist will have time to look at the Earth from space and experience weightlessness.
Approximate cost: $102 thousand.

As digital innovations in the field of space tourism, the creation of space “drones” is
considered, which will conduct tours along a clearly defined route. Its difference from existing
and developed models is the absence of the pilot and the delegation of his functions to the
robot. This technology is currently being implemented in the automotive industry. Of course,
when implementing this system, due attention should be paid to safety.

For all the attractiveness of space tourism, companies sending passengers into space
cannot guarantee the absolute safety of people on board. According to statistics, 1 out of 100
spacecraft crashes. Now, space flights are available only to a limited number of the world’s
population. However, this situation can be compared with air travel. A few decades ago, flights
were available to a wealthy class of people. Now this can be used by any average person.
Today, one can distinguish the most significant problems that prevent the development of space
tourism.

1. A limited number of companies that have the ability to send tourists to space. There is
also a high threshold for technological entry into this industry, as a result of high competition.

2. Focus business on units of customers who can afford similar travel.

3. Features of physical training of clients. Space tourism in the near future will be available
only to physically trained and healthy tourists.

Separately, it is worth highlighting the lack of legal regulation of space tourism. To date,
many aspects of space tourism are only mentioned in passing, and the term “space tourist” is
absent from international acts. Accordingly, while in space, the tourist is not immune from any
emergency situations, and his safety is virtually not ensured by anything other than a contract
concluded with the company (possibly insurance). In addition, the question arises as to which
State should ensure the safety of a tourist who is in outer space, given that, in accordance
with international legal norms, the field of space is the universal heritage of mankind, that is, it
does not belong to any particular State. At present, the problem of detailed regulation of space
tourism arises, which will certainly be done in the future, since we are now witnessing the active
development of this area.

However, despite global problems, according to experts, in the near future the development
of tourist flights into space will lead to the improvement of aerospace technologies. The decrease
in the cost of technological equipment will lead to the influx of new market participants, and
this in turn will reduce the prices for the flights themselves, which are carried out not only for
entertainment, but also for research purposes, as well as reduce the time of the flight itself.

Conclusion

Having analyzed the general situation of space tourism, the following conclusions can
be drawn:

34 ECONOMIC SCIENCES



Components of Scientific and Technological Progress

* space tourism is rapidly gaining popularity and is a relevant activity;

» the main market participants of this type of tourism are the USA, Russia, China, and the
European Union.

Space tourism is a great high-profit business. The main emphasis in which is due to the
desire to know a certain category of the population of the planet near-Earth space, the search
for completely new, extreme sensations.

Despite some challenges, space tourism had great prospects for development. It is now that
special attention should be paid to its formation and continue to improve technology for sending
people into space. This will entail the development of the space research sector. In conclusion,
space tourism in Russia is a new and rapidly developing area with large investments and high
potential profitability.
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KnioueBble cnoBa u dpasbl: MHBECTULMMK; KOCMUYECKUIA TYPU3M; NEPCNEKTUBLI; MOTEHLM-
an; umdposunsaums.

AHHOTauusa. Kocmmnyecknin Typmsm — ynsTpacoBpeMEHHOE HanpaBfieHue Typuama, 3TO Mu-
poBasi MHOYCTPUS U BbICOKONPUOLINbHBIN BU3HeC. NHOYCTPUA KOCMUYECKOro Typusma pacTet
ObICTPbIMW TEMMAaMU, B COBPEMEHHOM MUPE KOCMUYECKUIA TYPU3M — 3TO ofHa u3 Hambornee nep-
CMEKTMBHbIX U MHTEHCUBHO PasBMBAKOLLUXCHA OTpacren MUMPOBOro xossncrea. B ctatbe uccne-
ayeTcsa noTeHuunan n nepcrnekTuBbl pasBUTUS KOCMUYECKOro Typuama Ha Tepputopun Poccuin-
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ckon depepaunn. AHaNMU3NPYKOTCA NOSMOXUTENbHbIE U OTpULaTENbHbIE (PaKTOpbl, BMSOLLNE
Ha pacnpocTpaHeHne 1 pasBMTME KOCMUYecKoro Typmama. Llenn nccnegosaHns — nsyumtb nep-
CMEeKTUBbl Pa3BUTUS KOCMUYECKOTO Typuama Ha Tepputopum Poccum n OueHUTb BO3MOXHOCTM
Kommepumnanusaumm. KocMmyecku TypusM HaxoguTcs B CaMOM Havarne CBOEro CTaHOBIEHUS.
N3yyeHne gaHHOM oTpacnu Ha cerogHs 0COBEeHHO akTyarnbHO, T.K. CneunanncTbl NPOrHO3npyoT
BbICOKYI0 JoX0AHOCTb. OgHAKO pasBUTUE KOCMUYECKOIro Typu3Ma OCIIOXKHEHO BbICOKMMU 3aTpa-
TaMn U HEBO3MOXHOCTBIO rapaHTUPOBaTh MOSIHY 6e30nacHOCTb Ha BOpPTY.

© M.A. Morozova, Yu.G. Stepanov, N.S. Petushkova, 2021
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Abstract. The article deals with the analysis of the
implementation of investment projects as a possible
assessment of the increase in economic effect. Using
the analysis of the basic principles and approaches of
international practice to the assessment of economic effects,
the main vectors of development of foreign investment in the
Russian economy are identified. The article substantiates the
advantages of foreign investment, providing an economic
effect. All this made it possible to conclude the effectiveness
of this process and its promising development.

Today, in a rapidly developing world economy, investment projects have great potential for
growth and expansion not only international, but also national markets. The question of the
economic efficiency of companies, and the economic effect in particular, is especially acute.
The economic effect as an absolute economic result today is most in demand in the system of
economic efficiency. Issues of additional profit, increased volumes and minimization of material
and labor costs determine its value. It is the determination of the ratio of the economic effect and
the costs of achieving it that determines the economic efficiency of companies. In this regard,
many of the world’s largest companies are striving to expand their business by means of entering
the markets of individual countries. As for Russia, the country’s market is of interest to large
companies with its volumes and high growth rates, also do not forget about the attractiveness of
the markets of the regions of Russia. Many international companies are already operating in the
territory, including such as Auchan, Metro Cash and Kerry, Toyota Motor, Volkswagen Group,
JV. T.l. Russia, FMSM, IKEA House and a number of others.

Each foreign company has its own goals and motives in the decision to enter the Russian
market. One can distinguish the following reasons for companies entering the Russian market:

» achieving economies of scale (mainly for knowledge-intensive industries);

» entering new markets in a globalized economy;

* lowering costs through cheaper lab our and the transfer/opening of new industries.

The Russian economy is characterized by constant growth and has a wide development
potential, which cannot but attract foreign companies. However, the Russian economy has
many specific features and difficulties, so it is not possible for foreign companies to use similar
methods of entering the market as for other countries and the strategy of foreign economic
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activity requires adaptation to the Russian market.

Before entering the Russian market, foreign companies should study such factors as:

» the current status and specificity of activities in a particular industry;

» peculiarities of the country’s legislation and local acts applicable to a specific area of
activity;

» the market situation and the attitude of consumers within the industry;

» gpecifics of the operation of the production and trade activities of the industry.

Given these factors, companies need to revise or adapt their market conquest strategy,
organizational and management structure, company value system, and others.

To improve the efficiency of doing business, companies need to adapt their internal factors
to the external conditions of the Russian market [3].

Each company has its own strategy, its own conditions and its own path to enter the Russian
market, so it is impossible to identify a common list of restrictions and opportunities that will be
universal for all companies wishing to enter the market. However, as a result of a study of the
activities of international companies in the Russian market, Russian scientists identify a number
of problems that foreign companies most often face starting their activities in Russia [4].

In the course of research into companies such as Nabisco, Procter & Gamble, Philip Morris,
Gillette and others, A.R. Gatin identified the following logical barriers when entering the Russian
market.

* Analysis of social and cultural needs of consumers in the Russian market: companies
need to create completely new and unique products for the Russian market that meet the
interests of local consumers when entering the market.

* The slow and cautious nature of investment: the experience of successful international
companies in the Russian market does not recommend immediately opening full-scale
production. This is due to the adverse investment climate in the country, namely, the level of
corruption, bureaucracy, crime and political instability.

* The inability to deliver products everywhere: foreign companies should take into account
the geographical features of Russia. If the company wants to deliver products to all districts of
Russia, it needs several branches and many distributors.

* Low solvency of the population: the level of solvency of Russian consumers is often
lower than the level of solvency of consumers of other countries of the company’s work.

» High level of competition and monopoly risk.

» Peculiarities of the country’s legislative framework: some laws/standards limit the
development of the industry, and therefore all its producers.

* Limited resources: due to the low level of competitiveness of some industries, the
demand for resources also falls, which leads to their annual reduction [2].

Also, V.A. Eremkin, V.V. Rybalkin discussed the issues of restrictions of the Russian market.
The authors highlighted barriers in the market of high-tech products. They divide all barriers into
four subgroups: exogenous, microeconomic mechanisms, endogenous and macroeconomic
barriers. The first group includes institutional and cost barriers and barriers to product
differentiation. The group of microeconomic factors included barriers created by competitive
firms. The next group included problems caused by the low level of personnel qualifications and
lack of awareness of the work of know-how and protection of intellectual property, and others.
The extreme group of authors included barriers related to innovation and R&D, low level of
attractiveness of investments and their inaccessibility [1].

Despite a number of barriers and restrictions on the Russian market, many international
companies successfully start and actively develop their activities in Russia.
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Thus, it can be emphasized that for foreign companies the Russian market remains not only
attractive, but also quite difficult. However, there are many variations in overcoming barriers,
as a result of which organizations have great potential for growth in the continuously evolving
markets of Russia.
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AKkoHoOMMYecKN IchpeKT Npu NpeoaorieHNn orpaHMYeHUNn POCCUNCKOro pbiHKa
IM.M. Mywkapesa

®Or60Y BO «Mockosckuli eocy@apcmeeHHbIU MexHUYecKul yHusepcumem
umeHu H.3. baymaHa (HayuoHarsibHbIU uccriedosameribCKul UHCmuUmym)»,
2. Mockea (Poccus)

KnroueBble cnoBa u cpasbl: 6apbepbl; OrpaHNYeHNs; POCCUNCKUIA PbIHOK; 9KOHOMUYECKUIA
A eKT.

AHHoTauusa. CtaTbsa NOCBsILLEHa aHanM3y COBPEMEHHOIO POCCUICKOrO pbiHKA, a Takke Bbl-
SIBIIEHNIO OrPaHUYEHn NpU BbIXOo4e KOMMaHUA Ha POCCUMACKUI PbIHOK, NPEeOAoNeHne KOTopbIX
NO3BOSIUT YBENUYNTE IKOHOMUYECKNA 3PADEKT N IKOHOMUYECKYID 3EKTUBHOCTE KOMMAHUMN.
Mpn nomowm aHanm3a OCHOBHbIX (DAaKTOPOB POCCUIACKOIO PbiHKa BbISIBIEHbI OCHOBHbIE 3aKOHO-
MepHble Gapbepbl MPU BbIXOAE HA POCCUNCKUIM PbIHOK. B maTtepmane ctaTbu npencraBneHa ux
cneunduka, coenaH BbiBo4 O BO3MOXHOCTU MX NPeodoneHns Ans yCernewHoro 3KOHOMMUYEeCKoro
pasBUTUS N NOBbLILLEHNS 3KOHOMUYECKON 3(PPEKTUBHOCTN.

© P.P. Pushkareva, 2021
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Abstract. The purpose of the study is to define the current
state of the Russian-Latin American energy cooperation as a
line of international economic activities. The objectives are
to determine the main trends of the Russian-Latin American
energy cooperation; to periodise it. It is hypothesized that
the economic aspect of the Russian-Latin American energy
cooperation largely correlates with its political counterpart
throughout all of its stages. The research methods are
theoretical and empirical methods, including scientific
generalization, system analysis, deductive synthesis, logical
analysis. Mathematical and statistical research methods
were also used over the course of the study. As a result of
the study a four-stage periodization of the Russian-Latin
American energy cooperation is proposed. A number of
threats and opportunities for its development are defined.

The energy industry is a complex field of international cooperation that simultaneously covers
areas such as economics, high technologies, and national interests. The latter is especially true
for the Russian Federation, with its economy becoming increasingly more dependent on the
carbon-based sector of the Russian energy industry.

With the global energy transition happening alongside the various “turbulences” on the
international stage, the Russian economy faces a unique challenge. Facilitating energy
cooperation with non-CIS countries may be a possible solution to this challenge, one that
involves a unique political/economic tool as its key element: energy diplomacy.

As a term, energy diplomacy has several definitions. In the course of this study, the following
interpretation of this concept will be used: energy diplomacy means the implementation of
foreign energy policy with the help of official representatives at various levels [1].

The development of Russian energy diplomacy in Latin America has a number of
prerequisites and trends that need to be addressed. For the most part, they correspond to the
general tendencies of the Russian-Latin American relations:

* recovery in the 1990s;

*  “buildup” (i.e. a positive dynamics) in the 2000s.

From a political point of view, this was caused by the so-called “left turn” of Latin American
countries and the “U-turn over the Atlantic” of the Russian Federation — proof of the commitment
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of both sides to “de-Americanization” of their foreign policy [2; 4].

At the same time, the Latin American economy experienced economic growth (driven by
oil), which, in turn, coincided with the desire of the Russian authorities to update and diversify
their foreign economic relations [7].

In general, Russian-Latin American energy cooperation can be divided into four stages.

The first stage is the Soviet one, which lasted from 1930, when the first major oil barter
agreement was concluded between Argentina and the USSR, until 1991.

During the Soviet period, Latin American countries received energy development assistance
through:

« supply of equipment for power plants;

» technical support from specialists [3].

The second stage was transitional. It ran from 1991 to 1995, after the collapse of the Soviet
Union.

Unfortunately, during the transitional stage, there was a sharp deterioration in cooperation
between Russia and the countries of Latin America (including Cuba, a key partner in the region),
which led to:

« suspension of all projects of the Soviet era;

» lack of significant alternatives in the development [6].

The third stage — the stage of recovery — lasted from 1995 to 2010. In 2010, the Russian
Federation achieved a complete and final restoration of bilateral diplomatic relations with all
thirty-three countries of the Latin America (and Caribbean) region [8].

The key achievement of the recovery stage was the creation of a legal and regulatory
framework for Russian-Latin American energy cooperation. During this period, the following was
observed:

* a number of different business events;

* and the growth of activity in the energy markets of Latin America [7].

The last stage is the modern stage, which began in 2010 and continues at the present time.

Basically, the modern stage boils down to:

» consolidation of the results of the previous stages;

» and the establishment of positive dynamics of energy cooperation [5].

In conclusion, it should be said that for the further development of Russian-Latin American
energy cooperation (regardless of which energy sectors are selected), it is necessary to consider
and, if necessary, revise the priorities of cooperation. This will enable both parties to mitigate
risks and seize opportunities in a mutually beneficial way.
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OHepreTnyeckasa gunnomatusa Poccum B JlatTuHcKkon AMepuKe: 3KOHOMUYECKUW acnekT
M.B. CamcoHoB

@roby BO «®uHaHcosbIl yHugepcumem ripu lNpasumenscmee Pocculickol ®edepayuu»,
2. Mockea (Poccus)

KritoueBble crnoBa u dpasbl: «geamepukaHusaumay»; JlatTuHckas Amepuka; aHepreTude-
cKkasi AUNnIoMaTust; 3HepreTMyeckoe CoTpyaHNYECTBO.

AHHoTauusa. Llenb — onpegenuTtb Tekyllee COCTOAHME POCCUMCKO-NaTUHOaMeEPUKAHCKOro
3HEepreTMYecKoro COTpygHMUYEeCTBa Kak cepbl MEXIOCY4apCTBEHHOW 3KOHOMUYECKOWN OesTenb-
HOCTW. 3ajayun: BbIBUTb OCHOBHblEe TEHAEHUMU Pa3BUTUS POCCUMNCKO-NAaTMHOAMEPUKAHCKOrO
3HEepreTMYecKoro COTpyagHUYECTBa; AaTb €ro nepuoamsaumio. mnoresa: HECMOTPS Ha TO, YTO
noTeHumMan coTpygHUYEeCTBa He peanv3oBaH MOMHOCTbI, dHEpreTnka ABnsieTcs OgHON M3 nep-
CMEKTMBHbIX CdEpP POCCUNCKO-NAaTUHOAMEPUKAHCKMX OTHOLUEHWUA. MeToabl: TeOpeTMYeckue u
3MMMpUYECcKne, B YaCTHOCTU, Hay4YHoe 06o6LLeHE, CUCTEMHBIN aHanu3, AeAYKTUBHbIA CUHTES,
nornyecknn aHanms. Takxke B UccnegoBaHun UCMNoOMNb30BanuMcb MateMaTuyeckne 1 ctatucTude-
CKMe MeToAbl nccrnegoBaHus. PesynbraTbl: yCTaHOBIEHA B3aUMOCBS3b 9KOHOMUYECKMX M NOMu-
TUYECKNX acrnekToB OoTHolleHnn Poccuiickon ®epepaunmn n ctpad JlatuHckon Amepukn. Onpe-
OeneHbl OCHOBHblE TEHAEHLUUN Pa3BUTUS POCCUIACKO-NTaTUHOAMEPUKAHCKOrO 3HEPreTM4ecKoro
coTpyaHunyecTBa. [NpennoxeHa yetbipexatanHas nepuogusaums pOCCUNCKO-NaTMHOaMepPUKaH-
CKOro 3HepreTMyeckoro coTpyaHuyecTBa.

© M.V. Samsonov, 2021
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Abstract. The article reviews the issues about
international economic activity, particularly foreign commerce,
and the manner in which it can support the investment in
innovative products. The goal was to analyse the current
trends in foreign trade in Azerbaijan, the dynamics of the
volume of innovative products in the country’s industry,
to identify the relationship between foreign trade and the
development of the market for innovative products. In the
course of the study, the tasks of identifying the level of
satisfaction of the population due to the import of goods,
the degree of development of innovative products in
medium and small business of the country, determining the
priority areas of development of foreign trade in the field of
innovative products, etc. were solved. In the course of the
study, methods of comparative analysis and grouping of
statistical data were applied. In the conclusion of the article,
specific directions of the indirect influence of foreign trade on
the formation and development of the market for innovative
products are given.

Foreign economic ties, particularly foreign investments, contribute not only to the supply of
finished goods and services, but also to the stimulation and development of domestic production
for innovative and high-tech products, as well as to the opening of international markets. This is
very important for countries that have transitioned to a market economy, such as the Republic
of Azerbaijan. As a result, Azerbaijan has experienced an increase in foreign trade in recent
years, ideal conditions have been created for the development of market structures, and the use
of internal and external sources in the development of consumer market segments has been
encouraged. It must be highlighted that the republic, which only interacted with three states in
1994, currently has commercial links with 168 countries throughout the world, and its foreign
trade turnover in exports has exceeded 12 billion AZN with a surplus. All of this had a huge
impact on the growth of the home market, particularly the market for household products. To
your understanding, foreign trade satisfied the majority of the consumer market at the turn of
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Table 1. Trends in the development of foreign trade in Azerbaijan between 2016 and 2020

USD (m)

Years

Turnover Import Export Balance
2016 21 596.6 8 489.1 13 107.5 4618.4
2017 24 263.8 8783.3 15 480.5 6 697.2
2018 317827 11 465.9 20 316.8 8 850.9
2019 33 065.3 13 667.5 19 397.8 5730.3
2020 24 2011 10 730.7 134704 2739.7

the century. The share of food products declined to 65-70 %, with the balance falling to non-
food categories. In the structure of non-food imports, home products provided an advantage.
Changes in the household products market as a result of foreign trade have an impact on the
country’s demand formation and its alignment with the new system. This factor contributes, on
the one hand, to the development of a new structure and source of demand, on the other hand,
to an increase in people’s living standards as a result of an increase in demand, an expansion
of its range, stabilization and even a decrease in prices.

The figures between 2016 and 2020 clearly show good and unfavourable developments.
According to these figures, the volume of products turnover in Azerbaijan’s foreign trade was
highest in 2019, with a minor reduction after that, albeit it still maintained a positive balance.
These changes have impacted Azerbaijan’s consumer industry, particularly one of its most
important segments: the market for innovative products. Before looking at the changes which
can be noticed, we believe that it is a great idea to look at the trends in changes in Azerbaijan’s
foreign trade structure using the data provided in the Table 1.

For many years, the export of oil and the import of food products provided a competitive
advantage in international trade. After 2015, the percentage of food products in the structure
of imports in Azerbaijan fell to 13 %, and the share of household goods in the structure of
imports began to rapidly increase. As a result, the outflow of foreign currency from the country
became more acute. Imports from lItaly, Germany, China, and other countries accounted for
the majority of the outflow of foreign currency from the country due to the rise in home goods
imports. It should be highlighted that these countries’ positions have been enhanced as a result
of increased trade with Azerbaijan. Italy took the lead in 2006 and was able to keep it until the
end of 2019. Despite the fact that Germany was ranked 6th in 2006, it was able to move to
the 2nd position in 2019 as a consequence of stronger trade and commercial links, the United
States moved from the 12th to the 8th position, Thailand from the 30th to the 10th position,
Indonesia from the 72nd to the 3rd position, and Japan from the 24th to the 11th position [5].

Furthermore, in recent years, a decreasing trend in foreign trade relations with several
countries, including bordering countries, has been noticed. Turkey fell from third place in 2000
to seventh place in 2018, while the Islamic Republic of Iran fell from eighth to 31st place. In the
years highlighted, the volume of international commerce with the United Kingdom and Northern
Ireland rose from fifth to ninth position, with Ukraine rising from tenth to seventeenth, and
Kazakhstan rising from thirteenth to twenty-fifth [5].

The drop in Azerbaijan’s foreign trade volume with neighbouring nations was primarily due
to a decrease in food imports.

Such significant tasks as ensuring economic security in the country, reducing dependence
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on imports, and creating an export-oriented economy should be perceived as normal, according
to the requirements of a number of socio-economic programs adopted by degrees of the
President of the Republic of Azerbaijan’s Decree, including the Strategic Roadmap for the
Economic Development of Azerbaijan. As a result, there have been significant advancements in
supplying the population’s food demands through local production [2]. In a market system, these
changes have a significant impact on the creation of supply and demand for new items. On
the one hand, a new demand structure is emerging; on the other hand, as competition grows,
customers’ choices expand and prices fall, resulting in a rise in their financial ability to pay. It
is worth mentioning, however, that the aforementioned positive trends are not noticeable in the
field of new items for the domestic market.

Meeting the needs of the population through the import of these goods occupies a unique
position in Azerbaijan’s foreign trade structure, and as a result, the Strategic Map for the
Development of Azerbaijan’s Economy suggests that a fundamental shift in the supply of non-
manufactured and non-exported goods to foreign markets should be made in the coming years.

It is important to remember that foreign commerce entails more than just supplying the
populace with a diverse range of products from the household goods sector [4].

International trade has an impact on consumer income as well. As a result, it contributes
to the creation of opportunities for home goods manufacturing in the country, as well as the
increase of employment and revenue for legitimate businesses and individuals. At the same
time, it should be mentioned that imported domestic items (mostly from China and Malaysia)
frequently have a negative impact on the family budget and do not fulfil health standards. This is
true for most disposable household goods made in China, as well as upholstered furniture made
of synthetic materials (evaporation of chemicals in their composition in warm conditions).

As a result, the number of customers of this commodity provided to the country’s domestic
market has decreased. In the structure of foreign trade, however, the share of items entering
Azerbaijan’s domestic market from Turkey, Germany, and other countries is expanding,
contributing to the strengthening of the consumer market.

To arrange the production of innovative products in our country, we believe that a stimulating
environment for small and medium-sized firms, based on long-term interest-free financing,
is required. The adoption of this approach can be effective in terms of lowering the domestic
market’s reliance on imports by creating a stimulating atmosphere for a wide range of innovative
items in production units. As a result of direct domestic and foreign investments in arranging
the manufacture of innovative products as a subject of a science-intensive sector, our country’s
output of these products will expand.

It should be noted that, at the moment, the production of innovative products in the industry
is carried out in two directions, in accordance with the investments made in our country:

» products that have undergone considerable adjustments and have been re-manufactured;

» products that have been somewhat modified.

However, it should be emphasized with regret that our country generates innovative items in
very modest numbers, with the mining and processing industries being the primary beneficiaries.
Table 2 shows the results. Unfortunately, among the industries indicated, there are no products
associated to the household goods industry.

As can be seen from Table 2, the year 2017 experienced the highest volume of innovative
goods by industry. Inventive items were created totally in the manufacturing sector at the
same period. Simultaneously, the non-oil sector of industry, particularly the manufacturing of
machinery and equipment, plays a vital role in the structure of manufacturing industry. So, over
the stipulated time, the average annual proportion of innovative products from machinery and
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Table 2. The volume of innovative products by the level of innovativeness and industries

in Azerbaijan (AZN thous.)

2016 2017 2018 2019 2020
Total by industry 883.1 1,117.6 589.7 540.9 383.8
Mining industry - - - - 183.8
Manufacturing industry 883 1,117.6 589.7 540.9 200.0
Manufacture of machinery and equipment 798.3 462.9 430.0 524.8 167.1
ans:?pll:qt(i;]r: and repair of machinery and 441 89.0 329 16.1 329

equipment manufacture in the total volume of innovative products in the processing sector was
69 percent, showing that machinery and equipment manufacturing in the domestic industry is
innovative.

It should be mentioned that overseas commerce has a direct and indirect impact on the
formation and growth of the market for innovative products. The indirect impact is different if the
direct impact is linked to import-export processes. The following categories, in our opinion, are
influenced indirectly by external trade and economic relations:

— identifying innovative ways to better meet market demand for household items;

— look for ways to reach the international market for household items that are produced in
excess of domestic demand and meet international standards;

— the likelihood of lower pricing for household items as a result of the national market’s
expansion;

— in order to specialize in line with the benefits of the international division of labour,
establishing circumstances for the development of local potential for the production of household
goods based on innovative elements and effective use of the international division of labour
advantages.
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Ponb pa3BuTusi BHELWHETOProBbIX CBA3eMn
B pa3sBUTUM pbiHKa MHHOBALMOHHbLIX NPOAYKTOB

Cynenmannbl Cesga Masaxmm Kbi3bl

A3zepbalidxxaHckul yHuUsepcumem Kooriepayuu,
2. baky (AsepbalidxaH)

KntoueBble cnoBa u cpasbl: BHELLHESKOHOMUYECKAA OEATENBHOCTL; BHELLHAS TOProBns;
Aoxoabl noTpebuTtenemn; MHHOBALMOHHbBIE NPOAYKTbI; MOTPEOUTENBCKUI PbIHOK; CTPYKTYpa BHELU-
HEen Toproenu; CTPyKTypa crpoca.

AHHOTauusA. B cTtaTbe paccmaTpuBaloTCA BONPOCHI BHELLHE3IKOHOMNYECKOW AEATENBHOCTH,
B YaCTHOCTU, BHELLHSAS TOProBris U NyTWU €€ MHBECTMLUMOHHOro obecneveHns B cepe MHHOBa-
LMOHHbIX NpoayKToB. Llenun: npoBecTn aHann3 coBpeMEHHbIX TEHAEHUUIN BHELLUHEN TOProenn B
AszepbangxaHe, gMHaMUKn o6bemMa WHHOBALMOHHOW MPOAYKLUMM B MPOMbILUNIEHHOCTU CTPaHbI;
BbISIBUTb CBSI3N MeXAY BHELLHEN TOProBnen n pasBUTUEM PbiHKA MHHOBALMOHHBIX MPOAYKTOB.
B xoge nccnegoBaHusa Obinv pelleHbl 3aJayvn BbISBNEHUS YPOBHS yAOBMETBOPEHHOCTM Hace-
NEeHNa 3a CYET MMMopTa TOBApPOB, CTEMEHb Pa3BUTUS MHHOBALMOHHOW NPOAYKUMU B CPEOHEM U
Manom 6usHece CTpaHbl, onpeneneHne NPMOPUTETHOCTM HanpaBfieHUA Pas3BUTUA BHELUHETOpP-
roBOW AEATENbHOCTM B cdhepe MHHOBALMOHHOW npoaykumm v T.4. B xoge nccnepoBaHus Obinn
NPUMEHEHbI METOAbI CPAaBHUTENBHOIO aHanmsa n rpynnuMpPoBKM CTAaTUCTUYECKNX AaHHbIX. B 3a-
KITHOMEeHUM CcTaTbW OaHbl KOHKPETHbLIE HaMpaBfeHNs KOCBEHHOMO BIIUSIHUA BHELUHEW TOProBnn Ha
opMMpOBaHME 1 pPas3BUTME PbiHKA MHHOBALMOHHbLIX MPOAYKTOB.

© Suleymanli Sevda Mazahim gizi, 2021
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